Nebraska FFA Foundation

Investment Policy

Introduction

This Investment Policy Statement is set forth in order that:
1. There is a clear understanding of the investment policy on the part of the Board.

2. The investment professionals are given guidance and limitations and understand what is expected of them.

3. The Board has a basis for evaluation of the investment performance of the funds.

It is the intent of this statement to establish an attitude and philosophy, which will guide the investment professional and the Board toward the performance desired.  It is intended that the objectives be sufficiently specific to be meaningful, but sufficiently flexible to be practical.

Board Responsibility

The Board is entrusted with the responsibility for the investment assets of the Foundation.  The Board shall discharge their duties solely in the interest of the Foundation with the care, skill and diligence of a prudent investor.
Investment Management

The Board is authorized to engage the services of investment professionals who possess the necessary specialized experience, training and skills to meet these investment objectives and guidelines.  Accordingly, the Board requires the investment professionals to adhere to the “prudent investor rule” under such state and federal laws as now apply, or may in the future apply, to investments of the Foundation.

Investment Objectives

Growth is the primary objective for this portfolio.  The majority of the portfolio will be invested in equity assets with opportunity for capital gains.  Equity assets will be maintained in the range of 65 – 75% of the portfolio.
Income is a secondary objective for this portfolio.  Fixed income assets are desirable to provide income and diversification to the portfolio, but income is secondary to growth.  Fixed income assets will be maintained in the range of 25 – 35% of the portfolio.

Safety should be a consideration when making investment decisions within the asset classes, for example equity assets of fixed income assets.  Generally, risk factors of investments should be average or below average when compared to other investments within the same class.

Asset Allocation

Assets will be maintained within the ranges established in the investment objectives.  The Foundation’s need for cash is anticipated to be less than $10,000 per year, and this amount will be maintained in a separate cash account to meet the Foundation’s needs for liquidity.

Assets invested in equities should be invested primarily in companies considered to have “large capitalization.”  Companies considered to have “medium capitalization” and “small capitalization” should also be represented in the portfolio, but to a lesser extent than “large capitalization.”  Both investment approaches of “value” and “growth” should be represented.  Equities in non-U.S. companies should also be represented in the portfolio in a percentage not to exceed 20% of the portfolio.

Assets invested in fixed income should be invested in securities considered to be “investment grade” securities.  Maturities of these investments generally should be ten years or less.  Maturities longer than ten years may be considered when there exists substantial potential for capital gains in the security.

Security Selection

Individual securities are permitted in the portfolio to the extent they meet the investment objectives and asset allocation guidelines of this policy.  Any one stock should not exceed 5% of the value of the portfolio.

Mutual funds are the preferred investment vehicle for the Foundation due to the advantages inherent in them.  Those advantages are diversification, liquidity, professional management, and simplified record keeping.  Investments in emerging market funds and sector funds should be avoided.  Investments in funds with less than five years history should be avoided.
Options, futures, and derivatives are considered to be too speculative for this portfolio.  Mutual funds that allow these types of investments are acceptable for the Foundation’s portfolio, but only if their use of options, futures and derivatives are nominal in their portfolios.

Cost should be a consideration in the selection of securities for the portfolio.  Costs to acquire and maintain securities for the portfolio should be below average when compared to securities within the same asset class.
Timing

The time horizon of this portfolio is long-term, and long-term growth is the primary objective of this policy.  Investment decisions should be made within this framework.  Efforts to time purchase and sales by anticipating changes in the market are considered to be speculative and not appropriate to our objectives.
Safekeeping
Documents and valuable papers will be kept in a safe deposit box at an institution authorized by the Board of Directors.  Securities held in safekeeping will be held at a Federal Reserve Bank or at a financial institution approved by the Board of Directors.

Reporting

The Investment Committee will report to the Board of Directors on a quarterly basis.

Policy Approval

Adopted by the Board of Directors of the Nebraska FFA Foundation on this ____________ day of ______________________, 20___ at _______________________, Nebraska.

______________________

Secretary of the Board

